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Members of the 111th Congress:  
 
 The Committee for Economic Development believes it is essential that Congress 
support a fundamental restructuring of the U.S. healthcare system – a change far more 
sweeping than any advancing in the current bills today. Legislative efforts to date point in 
the wrong direction, and the savings that are claimed to pay their costs are doubtful at 
best. We need a total rethinking of the position taken thus far by most of the business 
community. 
 
 American healthcare is out of control.  It needs more than patchwork repair.  
Costs are growing faster than the incomes of employers and employees. All of the best 
efforts of employers and providers have failed to slow this cost growth. Sixty-two percent 
of senior business officers in the country believe the current system is not sustainable. 
Insuring all members of our society is the right thing to do, but it will be impossible if 
costs remain out of control. 
 
 Costs grow so fast because neither consumers nor providers have any reason to 
care about costs today.  In fact, incentives are perverse: providers are paid to deliver more 
services, and consumers don’t pay the bill, if they ever see it. What we need is a 
fundamental change of incentives plus stern competition against the fee-for-service 
system. Consumers must have choices of insurance plans and bear the additional cost if 
they choose more-expensive plans; such systems have been tried here and abroad, and 
they work. 
 
 Instead, with limited exceptions, the bills reported by Congressional Committees 
thus far take the current collapsing system as the starting point, and then expand it.  
Rather than changing incentives, these bills purport to change provider and consumer 
behavior through government command and control. This approach is fundamentally 
flawed; if incentives point to higher spending, providers will seek and find ways around 
the best-intended rules. With a quantum increase in the number of insured in the same 
unsound system, costs will race even further beyond our society’s ability to pay. 
 
 The Senate Finance Committee’s bill ostensibly is “paid for”-- but that is an 
illusion. Hopeful estimates rely in substantial part on the same savings from reductions in 
Medicare’s reimbursement of providers that the Congress years ago mandated by an 
automatic mechanism. The Congress has cancelled those automatic reductions each year 



before they could take effect. Optimists say that “this time, it will be different.” If the 
optimists are wrong, an already excessive federal budget deficit will grow still further to 
crush business and consumer finance, and healthcare costs will grow even faster than 
before. 
 
 American healthcare must be fixed, and it must be fixed soon. The current 
deliberations provide a rare opportunity. If this opportunity is missed – let alone if the 
healthcare system is made even worse – the consequences will be dire.  There will be an 
even larger load of public debt, and an even larger misdirected medical-industrial 
complex – both to be financed in perpetuity.  
      
 The Committee for Economic Development urges you to reconsider your position 
on healthcare reform. Any near-term advantage in retaining current systems will be 
swamped by the long-term costs. Employers must work with employees to move to a 
fundamentally different market-based system. 
 
 An amendment offered to the Senate Finance bill by Senator Ron Wyden provides 
a sound alternative to the current approach. That amendment would allow employers to 
keep their current health care plans for their employees or move their employees into 
broad marketplace exchanges, with both options having market incentives to reduce 
costs. Senator Baucus has agreed to help Senator Wyden get his ideas incorporated into 
the final bill considered by the Senate. We hope that you will give careful consideration 
to the Wyden amendment and work to support a bill containing it. 
 
 American business leaders have much at stake in healthcare reform. Tinkering 
with the current structure is not real healthcare reform. We need a new, market-incentive-
based approach that covers all Americans and that we can afford. We hope that you will 
lend your voice in support of such an approach. 
 
      Sincerely,  
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