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1. NUMBER OF THE WEEK: 33 (STATES WITH SOME MASK REQUIREMENT)

Businesses Masks

(Source: New York Times)

As of this date, 33 states have imposed some mask-wearing requirement to try to tamp down
the rapid spread of the coronavirus. There is an uneven pattern of restriction on business
operations.

2. UNEMPLOYMENT CLAIMS RISE SLIGHTLY


https://www.nytimes.com/interactive/2020/us/states-reopen-map-coronavirus.html

In the week ending November 14, after the October monthly Employment Situation Report
suggested surprising strength, new unemployment insurance claims rose by a little over 18,000
(not seasonally adjusted; in these extraordinary times, seasonal adjustment probably obscures
more than it clarifies, and seasonally adjusted claims increased too). In data whose reporting
lags, the number of persons claiming benefits under all programs in the week ending October
31 decreased slightly, from about 21.2 million to about 20.3 million. These figures are
consistent with an economy that has rebounded sharply but only partially, and that having
achieved the easiest employment gains is showing slower progress. As CARES Act programs
expire at the end of the year, and as the spread of the virus accelerates remorselessly (see
below), the labor market could struggle to maintain even the recent halting progress.

3. PANDEMIC NEWS
It was the best of times, it was the worst of times...

Vaccine news. In quick succession, Pfizer and Moderna announced extraordinarily high rates of
efficacy for their vaccines—each in the range of 94-95 percent. This is of course far beyond the
efficacy of the annual flu vaccine, and in the range for such routinized inoculations as measles
and mumps. The two vaccines use the same new, as yet untested medical technology, inducing
the body to produce antibodies to artificially injected “spike” proteins that the coronavirus
would use in a subsequent exposure to achieve infection.

Pfizer has stated that its vaccine has demonstrated 94 percent efficacy for persons over 65
years old, a critical attribute, and that it has verified safety to the FDA standard as well (which
requires at least two months to pass without serious adverse events for at least half of the trial
subjects who received both doses of the vaccine). Pfizer expects to apply for an emergency use
permit imminently (possibly today). The company claims that it can produce worldwide 50
million doses (enough for 25 million persons at two doses per person) in 2020, and 1.3 billion
doses in 2021. Pfizer has three US manufacturing facilities, and one in Belgium at this time,
noting that it can convert other facilities in Germany. Moderna has achieved similar efficacy,
and awaits the last days of its safety tests before applying for emergency use (with no serious
adverse events thus far).

Home testing. Another positive development was FDA emergency use approval of a home
COVID-19 test. It will be available by prescription for self-use by persons 14 years old and older,
and can be administered in a medical facility for younger persons. Some FDA-approved tests
have proved unreliable in the past, but the new device, if it proves accurate, will help people to
determine whether they need to isolate to protect others from exposure to the virus.


https://www.cnn.com/2020/11/18/health/pfizer-coronavirus-vaccine-safety/index.html
https://www.cnn.com/2020/11/16/health/moderna-vaccine-results-coronavirus/index.html
https://www.cnn.com/2020/11/18/health/covid-home-self-test/index.html

That is the good news. Much of the remaining news is cautionary or simply bad.

Spread of the virus. With highly effective vaccines just coming within sight, the severity of the
pandemic is reaching new heights. New daily case counts are now double the summer peaks
that caused such anguish.
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Hospitalizations are also setting new records nationally. And the load on health care systems is
spread unevenly, with some regions becoming overwhelmed to the point where neither
coronavirus patients nor others with non-COVID ailments can be cared for. Midwestern states
that were spared the original outbreak have become the new epicenters. Hospitals in
population centers are full, and the hospitals in the nearest rural areas are not equipped to deal
with the virus at all. There are accounts of patients being flown hundreds of miles for
treatment, with serious danger that the destination hospitals will overflow and be unable to
receive any more patients from either near or far.


https://www.cnn.com/2020/11/19/health/us-coronavirus-thursday/index.html
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<. o et Note: Florida began reporting this figure on July 10

And although the medical system has learned admirably how to treat COVID-19 patients even
with only limited specific remedies, the number of cases has increased so much that deaths are
reaching the levels of the summer. With cases continuing to rise, the future of the death toll is
chilling. And with the virus entering its preferred winter season, with holidays that will send

people from and into areas where the virus is rampant and then back again, experts look at the
remainder of this season with dread.

Mar 1 to Nov 18

US DAILY DEATHS. 7-DAY AVERAGE LINE

2,500
2.000
1,500
1,000
500
0
MQ’\E:\ENNNN::NN# Nz:‘p—-o g.«i—-g.«g:g:mo-ﬂ?‘igﬂG"O:E:'Q‘Q’:sﬁ\mﬂ
°n® N~ e "o a0 s 2 en Taxavoxa o n
3355553855533 582222555s¢cc23553555%20cc88eoce88csssdd
3333 <Lxx2223 2222 S8==5= <33da SXXS XN -



Testing positivity. Part of the concern recently has been the high positivity rate in COVID-19
tests. Positivity rates are not a precise indicator, because different jurisdictions impose
different frequencies of testing under different conditions; only people with severe symptoms
might be tested, or tests might be administered more randomly to try to gauge the penetration
of the virus into the general population. But recent testing data have shown troublingly high
positivity under any likely circumstances. In only seven states have positivity rates been below
the WHO guideline maximum of 5 percent for control of the virus. Five Midwestern states are
above 30 percent, and on particular days, some have registered above 50 percent. This is an
enormously worrying sign for the path of the virus.

COVID-19 Testing Positivity
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(Source: Johns Hopkins University of Medicine Coronavirus Resource Center)

Vaccine delivery issues. As you surely have heard, the first vaccine exiting Phase 3 trials,
developed by Pfizer with its partner BioNTech, is both gratifyingly effective and complex to
handle and deliver. It has been likened to a food that can spoil rapidly if not handled with
extreme care. Specifically, the vaccine must be stored at about minus 75 degrees Celsius, which
is about 50 degrees colder than most vaccines; if exposed to open air for five minutes, it will
thaw. This colder temperature is not at all unheard of in science, but it is highly uncommon in
daily life, including in the delivery of health care. Some university science facilities have freezers
that can maintain this temperature, but doctors’ offices almost universally do not, and such
freezers are highly expensive. To circumvent this problem, the distribution plan involves
specially designed shipping containers with dry ice, which is itself relatively expensive and can
be difficult to obtain. By current reports, a single container of vaccine vials (which holds many
more vials than the typical minimum for other vaccines) can remain secure for 10 days, after
which it must be repacked with dry ice at intervals of five days for a maximum of an additional



https://coronavirus.jhu.edu/testing/tracker/map/percent-positive
https://www.opb.org/article/2020/11/17/pfizer-covid-19-vaccine-cold-explained/
https://www.usatoday.com/story/news/health/2020/11/18/pfizer-covid-19-vaccine-dry-ice-sales-storage/6281859002/

15 days. The extreme cold temperatures make such handling highly complex. When thawed
and diluted (five doses per vial), the vaccine must be used within six hours. With supply likely to
be limited for some time, wastage would be painful. Some accounts indicate that the state
governments that will be responsible for receiving and distributing the vaccine have been
aware of the issue for some time and are well prepared. But others say that states were first
tasked specifically in October, and that many are behind the curve in completing their plans.

4. WHAT TO EXPECT: THE BIDEN CAREGIVING PROGRAM

The Biden transition team continues to hold public events, with a recent briefing on the
economy. Press questions at the public proceedings were of course dominated by the COVID-19
pandemic and the dispute over the election results. However, there was some discussion about
child care. The Biden campaign had presented a substantial statement of candidate Biden’s
priorities on care giving. Much of that statement focused on issues other than child care
narrowly defined, such as elder care. A major point of the plan is generic fiscal relief for state
and local governments, recognizing their role in providing care and the additional costs that
they have borne in the pandemic. However, several specific planks are relevant to the child care
issue, which has long been of which has long been of policy interest and engagement at CED.
The Biden campaign document cited the role of child care as a facilitator of participation in the
work force, and the risk that many child care facilities will not survive the pandemic, a concern
emphatically raised by CED, including in a recent letter to Senate Majority Leader McConnell.
The Biden program includes:

e Provide emergency relief to help child-care providers to endure the pandemic.

e Inthe longer term, ensure access, and provide universal pre-K for three and four year olds.
e Offer working parents an income tax credit of up to $8,000 for one child ($16,000 for two or
more children, both income-limited) to pay for care, while cooperating with the states to

provide an alternative subsidy for low- and middle-income families.

e Expand Early Head Start for younger children.

e Expand after-school, weekend, and summer care for school-age children; provide care at
community colleges, and expand care currently available for children of the military.

e Build safe, energy-efficient, developmentally appropriate physical facilities, including in
workplaces.

e Treat caregivers with respect and dignity, including better pay, benefits (including family and
sick leave, and care for their own children), training, and the right to join a union.

e Invest in quality standards of care.

e Provide a $5,000 tax credit to informal care givers.

5. INFRASTRUCTURE PLAN BEING WEIGHED IN CONGRESS


https://www.cnn.com/2020/11/10/health/pfizer-vaccine-distribution-cold-chain/index.html
https://joebiden.com/caregiving/
https://www.ced.org/2020-solutions-briefs/early-education-and-child-care-the-essential-sector
https://www.ced.org/policyissues/education-issues/early-learning
https://www.ced.org/policyissues/education-issues/early-learning
https://www.ced.org/pdf/Senate_Majority_Letter_8.23.20.pdf

The Wall Street Journal reported that Democrats and Republicans in Congress are eying the
possibility of a major infrastructure bill as a possible area of compromise for a divided
government to move forward. Senator John Barrasso, (R-Wyo.) the No. 3 Republican in the
Senate and the chair of the Environment and Public Works Committee is quoted saying, It
would seem to be something we can work together on in a productive way.” CED’s new
Infrastructure Committee is working to put together suggested solutions on how to find a
bipartisan pathway on a comprehensive infrastructure plan for release at the beginning of
February 2021.

6. MNUCHIN DECLINES TO EXTEND SEVERAL EMERGENCY FED LENDING PROGRAMS

Treasury Secretary Mnuchin announced that the Fed programs backing corporate-credit and
municipal-borrowing markets and lending to small and midsize businesses and nonprofits

during the pandemic will end Dec. 31. The Fed signaled disappointment in the decision, and

industry analysts have warned it risks unsettling markets.

7. SPOTLIGHT ON REOPENING: RECENT SURGE IN COVID-19 CASES, UNITED STATES VS.
CANADA

Canada vs. United States
Trend in Daily New COVID-19 Cases (7 Day Moving Average)
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Source: CSSE at Johns Hopkins University

Daily number of COVID-19 casesin the US


https://10point.cmail20.com/t/d-l-cdkuryk-ykihjthkdy-k/

The United States has been battling to flatten the coronavirus cases curve since the pandemic’s
outbreak in this country in March. According to Johns Hopkins University data, as of 18
November, the US has had about 11.6 million confirmed COVID-19 cases and more than
250,000 related deaths. Recently, the country has seen a further rise in the number of cases in
every single state, and continues to break its prior pandemic records — the

country recorded more than 148,000 new cases at the beginning of the week in addition to

a record high number of hospitalizations due to coronavirus complications.

While Canada has been thought to have fared better than the US in controlling the COVID-19
virus (due to its less densely populated cities when compared to the US, Canada’s early success
with mass testing and tracing, Canada’s uniform lockdown rules and their wider acceptance,
cautious easing of restrictions, etc.), the country is currently also seeing a surge in new
infections. As of 18 November, the country has recorded approximately 311,109 cases and a
little more than 11,000 deaths while also seeing a rise in the number of hospitalizations, leading
to concerns about overwhelming its healthcare systems.

Trend in the Hopitalizations of Current of COVID-19 Patients
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Source: Government of Canada & The COVID Tracking Project

The impetus for this sharp spike in the number of COVID-19 cases in Canada is speculated to be
due to the country’s Thanksgiving celebrations in the month of October. These increases in
cases have emerged in spite of the implementation (for the second time) of restrictions and
lockdown procedures even before the holiday in many provinces. Of further concern is that the


https://coronavirus.jhu.edu/map.html
https://www.nytimes.com/live/2020/11/06/world/covid-19-coronavirus-updates
https://www.nytimes.com/live/2020/11/06/world/covid-19-coronavirus-updates/united-states-records-over-1000-deaths-for-fourth-straight-day
https://twitter.com/COVID19Tracking/status/1328493116374990854
https://www.forbes.com/sites/siladityaray/2020/11/17/us-covid-hospitalizations-hit-record-high-of-73000-midwestern-states-worst-hit/?sh=2e82a9f397d4
https://www.washingtonpost.com/world/the_americas/coronavirus-canada-united-states/2020/07/14/0686330a-c14c-11ea-b4f6-cb39cd8940fb_story.html
https://www.nytimes.com/2020/05/01/world/canada/america-canada-coronavirus-comparison.html
https://www.canada.ca/en/public-health/services/diseases/2019-novel-coronavirus-infection.html?topic=tilelink
https://www.usnews.com/news/world/articles/2020-11-18/a-catastrophic-situation-covid-19-threatens-to-overwhelm-canadas-health-system
https://time.com/5910635/thanksgiving-covid-19/
https://www.npr.org/2020/10/10/922679217/amid-jump-in-coronavirus-infections-canada-issues-new-restrictions

country has recently seen a decrease in the availability of COVID-19 tests, meaning that the
situation may actually be worse than what current data suggest.

This increase in the number of cases stemming from holiday gatherings is a worrying trend as
Americans prepare to celebrate Thanksgiving next week. Dr. Anthony Fauci, the country’s
infectious disease expert, had expressed in early November that the US was “in for a whole lot
of hurt,” stressing that it was “not [in] a good situation... and could not be positioned more
poorly” for the looming winter season. Similarly, Scott Gottlieb, former commissioner of the
Food and Drug Administration (FDA), commented that Thanksgiving in the US would be an
“inflection point of the coronavirus outbreak” leading to winter surges, potentially making
December the “toughest month” for the country.

While many states in the US, including Michigan, Washington and California, have instituted
strict measures to attempt to curb the spread of coronavirus infections by issuing mask
mandates, restricting indoor dining in restaurants, closing or limiting in-person learning in
educational institutions, suspending organized sports, and limiting social gatherings, it is yet to
be seen if people will adhere to these rules and if the restrictions, unlike in Canada, will help
limit the rise in the number of new COVID-19 cases as the holiday season begins. The CDC
urged Americans on Thursday not to travel for Thanksgiving



https://www.reuters.com/article/us-health-coronavirus-canada-testing-ana/canadas-covid-19-testing-system-overwhelmed-after-slow-move-to-new-tests-idUSKCN26E36O
https://www.wired.com/story/thinking-about-a-holiday-gathering-look-at-this-map/
https://www.washingtonpost.com/politics/fauci-covid-winter-forecast/2020/10/31/e3970eb0-1b8b-11eb-bb35-2dcfdab0a345_story.html
https://www.cbsnews.com/news/transcript-scott-gottlieb-discusses-coronavirus-on-face-the-nation-november-1-2020/
https://apnews.com/article/gretchen-whitmer-michigan-washington-thanksgiving-holidays-2de897b146fb8515abce187a8bff8d38
https://www.cdc.gov/coronavirus/2019-ncov/daily-life-coping/holidays/thanksgiving.html
https://www.cdc.gov/coronavirus/2019-ncov/daily-life-coping/holidays/thanksgiving.html

